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e The US economy keeps outpacing major peers in developed markets. While high
implementation uncertainties remain, Trump’s policy agenda is likely to sustain US

exceptionalism well into 2025. . . .
- » o . . Ateam of 13 analysts based in Paris, Cologne, Milan
e Acknowledging risks from trade and geopolitical frictions, risk sentiment should and Prague runs qualitative and quantitative analysis

remain underpinned by tailwinds from resilient global growth, receding inflation and on macroeconomic and financial issues.

central bank rate cuts. o
. . . . . . L The team translates macro and quant views into in-
* Yet regional differentiation matters. Our mild overweight (OW) in equities is tilted vestment ideas that feed into the investment process.

towards outside the Euro Area.
e But we are warming up to higher duration in the Euro Area while keeping a preference
for Credit. The US dollar seems poised to stay stronger for longer.
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EMERGING MARKETS (EM)
& Growth and inflation environment still positive
) : : @ Positive
@ Fear of new US tariffs weigh on Emerging Forex @ Negaie
@ Trump victory to weigh on business sentiment and investment @  Topics to watch
)
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DIRECTION OF TRAVEL @ @ 0 0 &

e |ncrease OW equity, as inflation and monetary policy eases. Tilt Equity
allocation towards US and Japan. ‘

* Keep IG credit overweight as default rate is stable. Prefer Euro |
Area and non financials. :

e Maintain UW government bonds, especially Euro core. Keep OW | Sovereign
in Cash.

e Overwsight USD against Euro given increasing uncertainties in |
Europe. ‘

Euro Area ‘
| |
e Resolved election uncertainty adds to dovish central banks and us ‘
decent macro trends, especially in the US. 3
e EMUis more at risk but should see improving momentum in the | UK‘
next few quarters. f Japan
e Wesee 9-17% TR for EU and 4-8% for the US in 12 months, | r
plus a fundamentally driven rotation out of US IT into other ; China

sectors and ex-US countries. :
Emerging Markets

Gov. Euro Area
(core)

o o ‘ Gov. Euro Area
e The transatlantic yield spread widening has leeway to extend | (peripheral)

further. Key drivers: more rate cuts, moderating inflation pressures.

e Supportive environment for Euro Area non-core bonds to prevail, Govitls
but French OATs are likely to continue to perform weakly.
Euro Investment Grade
Euro High Yield ‘
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ISBl ¢ Moderately long duration. ; DU ‘
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e Stronger for longer USD on higher inflation risk, continued global Euro vs. USD ‘

uncertainty and foreign direct investment inflows following tariffs. |
e Further weakening of the EUR/USD. Parity looks possible if radical JPY vs. USD ‘
tariffs are implemented. |
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TOPICS TO WATCH

Inflation risks: higher in the US (due to tight housing and labour market, plus new Trump

e tariffs), and more balanced in the Euro Area (wage growth is still high in the services sector ¥ |I Se
but goods prices could decline faster due to the knock-on effect of Chinese weakness,
which would increase supply). I I S o
. ===
® Trump swiftly introduces highly punitive tariffs.
ol I Se
® (hina delivers bold fiscal stimulus package boosting consumption and property. I

® (eopolitical stress two-sided: escalation risk vs. ceasefire odds (Ukraine, Middle East).
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This document is based on information and opinions which Generali Asset Management S.p.A. Societa di gestione del risparmio has obtained from sources within and outside of the Generali
Group. While such information is believed to be reliable for the purposes used herein, no representation or warranty, expressed or implied, is made that such information or opinions are
accurate or complete. The information, opinions es-timates and forecasts expressed in this document are as of the date of this publication and represent only the judgment of Generali Asset
Management S.p.A. Societa di gestione del risparmio and may be subject to any change without notification. It shall not be considered as an explicit or implicit recommendation of investment
strategy or as investment advice. Before subscribing an offer of investment services, each potential client shall be given every document provided by the regulations in force from time to time,
documents to be carefully read by the client before making any investment choice. Generali Asset Management S.p.A. Societa di gestione del risparmio may have taken or, and may in the
future take, investment decisions for the portfolios it manages which are contrary to the views expressed herein. Generali Asset Management S.p. A. Societa di gestione del risparmio relieves
itself from any responsibility concerning mistakes or omissions and shall not be considered responsible in case of possible damages or losses related to the improper use of the information
herein provided. It is recommended to look over the regulation, available on our website www.generali-am.com. Generali Asset Management S.p. A. Societa di gestione del risparmio is part
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