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Q1 2020 Commentary
The Fund posted a sizable loss in the first quarter as
the COVID-19 pandemic and its economic impacts
spread across the globe, roiling financial and
commodity markets. The onset of the oil price war
between Saudi Arabia and Russia in early March
added significantly to the market turmoil. Losses
from long equity futures positions and, to a much
lesser extent, from trading interest rate and metal
futures far outpaced the profits from trading energy
futures, currency forwards and soft and agricultural
commodity futures.
Equity futures, which had been underpinned early in
January
by
the
U.S.-China
trade
deal,
accommodative global monetary policy and the
conservative election victory in Great Britain,
collapsed as COVID-19 spread from China to the
Middle East to Europe to the U.S.A. and became a
global pandemic. Market participants gradually came
to the realization that the measures to contain the
disease would last not weeks or months but for
several quarters at least. Hence, as the scope and
duration of the damage to global demand became
evident, the selling of equities and other financial
investments cascaded violently. In response, strong,
coordinated and unprecedented monetary and fiscal
measures were implemented by countries across the
globe. For example in the U.S., the Federal Reserve,
at two emergency meetings, cut interest rates by
1.5% to near zero; the Fed also expanded the
magnitude and scope of its QE, swap lines and other
lending facilities well beyond that seen during the
Global Financial Crisis; and a fiscal stimulus package
measured at about 10% of GDP was assembled in
about a week and was added to two smaller

packages announced early in March. While these
policy efforts did give a fillip to financial markets and
help to stabilize them, the damage to equity prices
and markets remained large, and broad-based
losses were sustained on a short vix trade and on
long positions in U.S., Canadian, European, British,
Japanese, non-Japan Asian and emerging markets
equity index futures, especially in the second half of
the quarter.
Interest rates on government debt were buffeted by
a variety of cross currents during the quarter
including: the actual and anticipated negative impact
of the pandemic on global growth; a flight to safety
that boosted demand for government debt; a rush
for liquidity and U.S. dollars that at times led to a
forced liquidation of government debt; 27 central
banks cutting official rates 68 times during March,
according to centralbankrates.com; and central
banks creating numerous massive liquidity provision
and QE programs in order to stabilize struggling
financial markets globally. Overall, short positions in
U.S., German and Canadian note and bond futures
posted losses and were reversed to long positions.
Trading of British Gilts, long positions in French and
Australian bond futures and a long position in the
short-term euribor future were also unprofitable,
particularly as market participants sought liquidity in
mid-March. Long positions in short-term eurodollar,
British, Italian and Australian interest rate futures and
in Japanese government bond futures produced
partially offsetting profits. A long position in the 5year U.S. note in January was also profitable.
Trading of metal futures was marginally unprofitable.
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Industrial metal prices were pummeled in response
to the actual and expected growth-reducing impacts
of COVID-19. The price of silver, which had been
supported for a time as a safe haven precious metal,
succumbed to profit-taking and to a dramatic
weakening in industrial demand and a long position
was unprofitable. A long platinum position was also
unprofitable. On the other hand, short copper,
aluminum, nickel and zinc positions were profitable
and a long gold trade benefitted from safe haven
demand and also posted a gain.
Oil prices fell to their lowest levels in 17 years as
demand collapsed due to the pandemic, and as
supply surged due to the unrelenting price war
between Saudi Arabia and Russia. The price of WTI
crude oil, which had eased down from $61/barrel at
the end of 2019 to about $54/barrel on February 20,
plunged precipitously thereafter, falling under
$20/barrel on March 30.
Consequently, short
positions in Brent crude, WTI crude, RBOB gasoline,
London gas oil, heating oil and natural gas were
highly profitable, particularly in March.
Foreign exchange rates were buffeted by a variety of
cross currents from interest rate, liquidity, safe haven
and energy price influences during the quarter. As
a result, performance was mixed but slightly
profitable. Long dollar trades against the Brazilian
real, Russian ruble, Aussie dollar and a few other
emerging market currencies were profitable. A long
euro/short Norway trade was also profitable in the
wake of the oil price collapse. On the other hand,
long dollar trades versus the euro, yen, Singapore
dollar, and Swedish krona were unprofitable, as was
trading versus the British, Canadian, Indian, South
African, Norwegian, Polish and New Zealand
currencies.
Trading of soft and agricultural commodity futures
was fractionally profitable.
The loss in the first quarter, especially in March, was
unusual and was driven by similarly unusual (in many
cases unprecedented) market moves, particularly
notable in equities, which were themselves driven
largely by extreme uncertainty surrounding the
pandemic. As one example, the S&P500 Index
experienced its fastest move in history from highs
into bear market territory, falling nearly 29% between
March 4 and March 23.
While the models’ automated risk controls helped
reduce exposures in this highly volatile context, the

equity sector models in particular did not recognize
the environment as unique versus learned behavior
from prior sharp historical drawdowns, and
predicted a strong rebound was on its way.
As the crisis unfolded, Millburn’s Investment
Committee (“IC”) noted that short-term portfolio
volatility had reached levels rarely (if ever)
experienced. Further, the IC recognized that due to
the uniqueness of this market behavior in the midst
of a global pandemic, history may be less predictive.
Said another way, the IC considered it logical to
assume that Millburn’s models, which look for
repeatable and statistically robust tendencies in
historical data, were likely to have a more difficult
time finding good “matches” for today’s environment
within their historical training sets. Finally, particularly
in the case of Millburn’s equity sector models, the IC
observed very uniform and very high-conviction long
signals across practically all markets, driven by
observed historical tendencies for strong meanreverting behavior following extreme sell-offs;
similarly within the fixed income sector we observed
correlated and strong short signals that were
predicting mean-reverting price behavior.
Based on these observations, the IC decided to make
temporary adjustments to the scale of exposures in
our active portfolios, with the goal of dampening
portfolio volatility. A series of stepwise risk-reducing
measures were taken beginning on March 9th
including: a modest portfolio-wide leverage cut;
additional targeted cuts to the fixed income sector
(due to its correlated positioning relative to equities);
and (in particular) even deeper cuts to the equity
sector, where our models had maintained their
strong mean-reverting signals through the market
correction. Other actions taken by the IC included an
adjustment to our automated position cap
mechanism, to enable the portfolio to have
somewhat higher sensitivity to short-term, localized
volatility.
Finally, the portfolio’s statistical learning models are
normally “re-fit” every five or six months. This means
the normal process is to add the last five or six
months of data into the training set and asks the
models to “re-learn” and determine if market drivers
have changed. The refit schedule was accelerated to
incorporate the most recent market data, and the
process of putting these updated models into
production is already underway.

Past Performance is not a guarantee or reliable indicator of future results.

For institutional investors only
The views put forward in the below commentary are the views of the Investment Manager, by Millburn Ridgefield Corporation

Importantly, through all these interventions the IC did
not take any positions counter in direction to those
called for by the models—adjustments were in the
spirit of reducing risk until a more normal

environment returns. As of the end of the quarter,
much of these manual risk-reducing measures have
been unwound, as the high degree of correlation
seen in equity market signals has subsided.

Figure 1: Risk Allocation by Sector

Figure 2: Gross Exposure by Sector
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Source: Millburn Ridgefield Corporation as at 31 March 2020.

Source: Millburn Ridgefield Corporation as at 31 March 2020.

Performance Snapshot - USD B (Acc.)
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Volatility is calculated using daily returns.
Source: Lumyna Investments Limited as at 31 March 2020.
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Figure 3: Lumyna - Millburn Diversified UCITS Fund Performance since inception
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The performance figures contained herein are net of fees. The returns shown are based on share class USD B (Acc) and therefore such historical information
does not represent actual returns that an investor in share classes other than USD B (Acc) may receive but is for information purposes to illustrate the
performance of the Lumyna - Millburn Diversified UCITS Fund (the “Fund”) and should be interpreted accordingly. Past performance of this fund or of
other funds managed by Millburn Ridgefield Corporation is not an indication of future performance or actual realised returns on an investment in the Fund
(which may be affected by a number of factors including, but not limited to, applicable fees and the timing of subscriptions and redemptions in the Fund).
Source: Lumyna Investments Limited as at 31 March 2020
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About Millburn Ridgefield Corporation
Millburn has deep experience in the development of systematic, quantitative approaches to trading liquid, global
markets.
•

Legacy dating from 1971

•

Continuous research innovation and evolution through its history

•

USD 5.8 billion AuM and 59 employees*

•

–

~40% of employees are involved in research and development

–

Offices in New York and London

Millburn Diversified Program (“MDP”) represents one of the longest track records of any systematic manager
(1977)†
–

Real trading experience through multiple market cycles and stress periods

*AuM and employee count is as of 31 March 2020.
†Source for comparative length of track record: Millburn, based on data compiled from PerTrac Financial Solutions and Société Générale.
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Important Disclosures
Disclaimer - Important Information
This marketing communication is issued and approved by Lumyna Investments ltd. (“Lumyna”). Lumyna is authorised and
regulated by the Financial Conduct Authority.
This communication is not for distribution to the public or a large number of persons, but is personal to named recipients.
All recipients are (a) persons who have professional experience in matters relating to investments falling within Article
19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b) high net worth
entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(1) of the Order
(all such persons together being referred to as “relevant persons”). This communication must not be acted on or relied
on by persons who are not relevant persons. Any investment or investment activity to which this communication relates
is only available to relevant persons and will be engaged in only with relevant persons. The U.K. compensation scheme
and rules for the protection of eligible claimants do not apply to the services provided or products sold by non-U.K.
regulated affiliates.
Where a service and/or information is provided by way of an electronic medium such as a website or email (“ecommerce activity”), the following details are hereby disclosed to the recipients of an e-commerce activity provided by
Lumyna.
The material in this marketing communication is not investment research or a research recommendation as defined by
the rules of the Financial Conduct Authority and has accordingly not been prepared in accordance with any legal
requirements designed to promote the independence of investment research nor is it subject to any dealing prohibition
on dealing ahead of the dissemination of investment research. This material has been compiled by Lumyna and marketing
personnel from various sources. To the extent that the information in this communication reflects the views of Lumyna,
this information and views expressed are subject to change without notice to you. Although the information set out in
this marketing communication is obtained from sources believed to be reliable, neither Generali nor Lumyna guarantees
its accuracy or completeness. This information is for discussion purposes and neither the information nor any opinions
expressed constitutes a solicitation by us for the purchase or sale of any securities or other financial instruments.
The information in this marketing communication does not constitute an offer, solicitation or recommendation for the
purchase or sale of any securities or other financial instruments. It does not constitute an intention to market any other
product, including any other investment fund, nor does it constitute advice of any kind, whether in relation to legal,
compliance, accounting, regulatory matters or otherwise, a personal recommendation (as defined by the rules of the
Financial Conduct Authority) or otherwise or an expression of our view as to whether a particular financial product is
suitable or appropriate for you and meets your financial or any other objectives. This information is not based on the
particular circumstances of any named recipient.
The information herein was obtained from various sources including the investment manager of the UCITS Fund. Lumyna
have not verified this information and do not guarantee its accuracy or completeness.
Any description involving investment process, goals or risk management techniques are provided for illustration purposes
only, will not apply in all situations, may not be fully indicative of any present or future investments and may be changed
in the discretion of the investment manager. No representation is made that any strategy’s investment process, goals or
risk management techniques will or are likely to be achieved or successful.
Investors should note that the Fund is authorised to invest up to 100% of its net assets in transferable securities and
money market instruments issued or guaranteed by an EU Member State or its local authorities, by another OECD
Member State, or by public international organisations in which one or more EU Member States are members.
Where the information herein relates to legislative initiatives, it represents a non-exhaustive summary of
Lumyna’s current understanding of the legislation and the proposed timeframes as at the date of this publication, which
is subject to change pending further clarification of the rules through the legislative rule making and implementation
processes in the relevant jurisdiction. This information is for your private information and is for discussion purposes only.
A variety of market factors and assumptions may affect this analysis, and this analysis does not reflect all possible loss
scenarios. Some products may place your capital at risk; yield figures quoted may not display all the short and long term
prospects for the investment. There is no certainty that the parameters and assumptions used in this analysis can be
duplicated with actual trades. Any historical exchange rates, interest rates or other reference rates or prices which appear
above are not necessarily indicative of future exchange rates, interest rates, or other reference rates or prices. Neither
the information, recommendations or opinions expressed herein constitutes an offer to buy or sell any securities, futures,
options, or investment products. Foreign currency denominated investments is subject to fluctuations in exchange rates
that could have a positive or adverse effect on the investor’s return. Unless otherwise stated, any pricing information in
this message is indicative only, is subject to change and is not an offer to deal. Some investments or services may have
complex charging structures and the firm may receive more than one element of remuneration. Where relevant, the
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price quoted is exclusive of tax and delivery costs. Any reference to the terms of executed transactions should be treated
as preliminary and subject to our written confirmation. You should discuss with your professional legal, accounting or
other adviser how it may affect you.
Investment products offered by investment banking affiliates may lose value and are not bank guaranteed.
Generali and/or its affiliates may have a position and/or trade for their own accounts as odd-lot dealer, market maker,
block positioner, specialist, liquidity maker and/or arbitrageur in any securities of issuers mentioned herein or in related
investments and also may from time to time perform investment banking or other services for, or solicit investment
banking or other business from, any issuer mentioned herein.
This material is not to be distributed to, nor to be read by, retail clients. If the reader of this message is not the intended
recipient you are hereby notified that any dissemination, distribution, copying, or other use of this transmission is strictly
prohibited.
SELLING RESTRICTIONS:
The Fund may only be offered and distributed to investors in accordance with all relevant local laws and regulations. The
distribution of this presentation and the offering or purchase of Shares may be restricted in certain jurisdictions. It is the
responsibility of any persons in possession of this document and any persons wishing to subscribe for Shares to inform
themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Prospective applicants for
the Fund should inform themselves as to the legal requirements of so applying, and any applicable exchange control
regulations and taxes in the countries of their respective citizenship, residence or domicile. The tax implications of
investing in the Fund will depend on individual financial circumstances and the investor’s country of residence. Applications
to invest in the Fund must only be made on the basis of the Prospectus and subscription documentation. Before any
subscription, it is recommended that you read carefully the most recent Prospectus and review the latest financial reports
published by Lumyna.
France:
The key investor information document, Prospectus, articles and latest annual and half-yearly reports are freely available
upon request from Société Générale 29, boulevard Haussmann, 75009 Paris, the centralising agent of the Company in
France. The Prospectus, the articles and the latest annual and half-yearly reports are only available in English. The
information below is for general guidance only and further information is available in the Prospectus.
Luxembourg:
The Fund is being registered for public distribution in Luxembourg.
The Fund may be registered for public distribution in other jurisdictions in the future. For an up-to-date list of those
jurisdictions contact your distributor.
United States:
The Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “1933 Act”),
or the securities laws of any of the states of the United States. The Shares may not be offered, sold or delivered directly
or indirectly in the United States or to or for the account or benefit of any U.S. Person except pursuant to an exemption
from, or in a transaction not subject to, the registration requirements of the 1933 Act and any applicable state laws. The
Fund has not been and will not be registered in the U.S. There has not been and will not be a public offering of the Shares
in the United States.
INVESTMENT RISKS:
Investment in the Fund carries substantial risk. There can be no assurance that the investment objectives of the Fund will
be achieved and investment results may vary substantially over time. Investment in the Fund is not intended to be a
complete investment programme for any investor. Investment in the Fund is intended for experienced investors who are
able to understand and accept the risks involved.
A prospective investor should appreciate that the value of any investment, and any income from any investment, may
go down as well as up and that an investor’s capital is at risk and the investor may not receive back the amount invested.
Past performance is not necessarily indicative of future results.
Persons considering investing in the Fund should have regard to, among other matters, the considerations described
under the heading “RISK FACTORS” in this Prospectus and the statements set out under the heading “RISK PROFILE” and
“SPECIFIC RISK WARNINGS” in the relevant Supplement.
NOTICE TO INVESTORS IN HONG KONG:
Warning
The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
This communication has not been registered by the Registrar of Companies in Hong Kong. The Sub-Fund is a collective
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investment scheme as defined in the Securities and Futures Ordinance of Hong Kong (the “Ordinance”) but has not been
authorised by the Securities and Futures Commission pursuant to the Ordinance. Accordingly, the Shares may only be
offered or sold in Hong Kong to persons who are “professional investors” as defined in the Ordinance and any rules made
under the Ordinance or in circumstances which are permitted under the Companies (Winding Up and Miscellaneous
Provisions) Ordinance of Hong Kong and the Ordinance. In addition, this communication may not be issued or possessed
for the purposes of issue, whether in Hong Kong or elsewhere, and the Shares may not be disposed of to any person
unless such person is outside Hong Kong, such person is a “professional investor” as defined in the Ordinance and any
rules made under the Ordinance or as otherwise may be permitted by the Ordinance.
NOTICE TO INVESTORS IN SINGAPORE:
This document has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this
document and any other document or material in connection with the offer or sale, or invitation for subscription or
purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the subject of
an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an
institutional investor pursuant to Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or
(ii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.
NOTICE TO INVESTORS IN SWITZERLAND:
Société Générale, Paris, Zweigniederlassung Zürich, is the representative and the paying agent for Switzerland. The
prospectus and KIIDs, the articles of association, together with the annual and semi-annual reports may be obtained free
of charge at the representative’s offices, 50, Talacker, 8011 Zürich, Switzerland. In respect of the Shares distributed in
Switzerland, the place of performance and jurisdiction is at the registered office of the Representative in Switzerland.
Home Jurisdiction of the Sub-Fund: Luxembourg.
NOTICE TO INVESTORS IN JERSEY:
The following selling restriction wording applies when the offer is a “valid offer” under either UK or Guernsey financial
services law:
Consent under the Control of Borrowing (Jersey) Order 1958 (the “COBO Order”) has not been obtained for the circulation
of this document. Accordingly, the offer that is the subject of this document may only be made in Jersey where the offer
is valid in the United Kingdom or Guernsey and is circulated in Jersey only to persons similar to those to whom, and in a
manner similar to that in which, it is for the time being circulated in the United Kingdom or Guernsey as the case may
be. The Directors may, but are not obliged to, apply for such consent in the future.
NOTICE TO INVESTORS IN GUERNSEY:
This communication is only being, and may only be, made available in or from within the Bailiwick of Guernsey and the
provision of this communication is only being, and may only be, made in or from within the Bailiwick of Guernsey:
(i) by persons licensed to do so under the Protection of Investors (Bailiwick of Guernsey) Law, 1987 (as amended); or
(ii) to persons licensed under the Protection of Investors (Bailiwick of Guernsey) Law, 1987 (as amended), the Banking
Supervision (Bailiwick of Guernsey) Law, 1994 (as amended), the Regulation of Fiduciaries, Administration Businesses and
Company Directors, etc. (Bailiwick of Guernsey) Law, 2000 (as amended) or the Insurance Managers and Insurance
Intermediaries (Bailiwick of Guernsey) Law, 2002 (as amended).
The Fund referred to in this communication is not available in or from within the Bailiwick of Guernsey other than in
accordance with the above paragraphs (i) and (ii) and must not be relied upon by any person unless made or received in
accordance with such paragraphs.
NOTICE TO INVESTORS IN THE ISLE OF MAN:
The Fund is not subject to any form of regulation or approval in the Isle of Man. This document has not been registered
or approved for distribution in the Isle of Man and may only be distributed in or into the Isle of Man by a person permitted
under Isle of Man law to do so and in accordance with the Isle of Man Collective Investment Schemes Act 2008 and
regulations made thereunder. The participants in the Fund are not protected by any statutory compensation scheme.
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